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SUBJECT: UNGA SEVENTH SPECIAL SESSION: DISCUSSION ON MARKET ACCESS 
TRADE PARAGRAPHS 

REF: Ul. USUN 4045; 2. USUN 4154 

1. SUMMARY: IN SEPTEMBER 10 NEGOTIATIONS BETWEEN G-77, 

US AND OTHER WESTERN REPS PLUS JAPAN, SECTION IC OF EARLIER 
G-77 TEXT (USUN 4045) WAS REVIEWED. G-77 INTRODUCED MAJOR CHANGES 
ON PARAGRAPHS DEALING WITH STNANDSTILL, GSP, RESTRICTIVE BUSINESS 
PRACTICES, AND THE MTN. SWEDEN SUGGESTED A COMPROMISE STAND- 
STILL TEXT, WHILE THE EC PROPOSED A NEW TEXT ON THE MTN. 

ALL COUNTRIES INCLUDING US GENERALLY RESERVED ON THEIR POSITIONS -SOM 
E 

QUITE FIRMLY. DISCUSSION WILL RESUME AT 1 1 :00 A.M. 

WEDNESDAY. REQUEST GUIDANCE APPROPRIATE. END 
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SUMMARY. 
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2. FOLLOWING ARE LANGUAGE CHANGES UNDER CONSIDERATION 
KEYED TO USUN 4045. 

3. THE G77 REVISED THE "STANDSTILL" PARA (ICL) AS 
FOLLOWS: QUOTE DEVELOPED COUNTRIES SHOULD FULLY 
IMPLEMENT THE PRINCIPAL OF STANDSTILL AS REGARDS IMPORTS 
FROM DEVELOPING COUNTRIES, AND ANY DEPARTURES WILL BE 
SUBJECT TO MUTUAL CONSULTATIONS AND INTERNATIONALLY 
AGREED CRITERIA AND PROCEDURES ON MULTILATERAL 
SURVEILLANCE AND COMPENSATION. END QUOTE. 

4. SWEDEN, NOTING THAT AS RECENTLY A S LIMA UNIDO MEETING 
COUNTRIES WERE SPECIFIC AS TO THE NATURE OF THEIR STAND- 
STILL OBLIGATIONS, OFFERED COMPROMISE TEXT: QUOTE DEVELOP- 
ED COUNTRIES SHOULD FULL IMPLEMENT THE AGREED PROVI 
SIONS ON THE STANDSTILL AS REGARDS IMPORTS FROM DEVELOPING 
COUNTRIES, AND ANY DEPARTURES WILL BE MADE SUBJECT TO 
MEASURES SUCH AS CONSULTATIONS, MULTILATERAL SURVEILLANCE, 
AND COMPENSATION IN ACCORDANCE WITH INTERNATIONALLY 
AGREED CRITERIA AND PROCEDURES. END QUOTE. 

5. THE G-77 TABLED THE FOLLOWING REVISED GSP PARA (IC2): 

QUOTE DEVELOPED COUNTRIES SHOULD TAKE EFFECTIVE STEPS 
FOR THE REDUCTION AND REMOVAL. ON A PREFERENTIAL AND 
NON-RECIPROCAL BASIS, OF TARIFF AND WHERE FEASIBLE NON 
TARIFF BARRIERS AFFECTING PRODUCTS OF EXPORT INTEREST 
TO DEVELOPING COUNTRIES. IN THE MEANTIME, GSP SHOULD 
BE IMPROVED THROUGH A WIDER COVERAGE AND DEEPER CUTS 
AND TO INCLUDE ALL PRODUCTS OF EXPORT INTEREST TO 
DEVELOPING COUNTRIES. THE GSP SHOULD BE RECOGNIZED 

AS A REGULAR FEATURE OF THE INTERNATIONAL TRADING 
SYSTEM FOR THE BENEFIT OF ALL DEVELOPING COUNTRIES, 

BEARING IN MIND THE PARTICULAR SITUATION OF THE LEAST 
DEVELOPED AMONG THEM. END QUOTE. THE NEW TEXT REMOVES 
OBJECTIONABLE THRID SENTENCE FROM ORIGINAL G77 TEXT AND 
USES US WORD QUOTE REGULAR END QUOTE IN PLACE OF QUOTE 
PERMANENT END QUOTE. EC TROUBLED BY EITHER WORD AND 
US MADE CLEAR QUOTE REGULAR END QUOTE AHD BEEN TEN- 
TATIVE STAB AT COMPROMISE. 
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6. ON PARAGRAPH REGARDING SUBSIDIES (IC3), G-77 AND 

US STUCK WITH THEIR OWN VERSIONS. EC ANNOUNCED IT HAD 
TROUBLE WIH BOTH. 

7. THE G77 MODIFIED THEIR SECTION ON BUSINESS PRACTICES 
(IC4) AS FOLLOWS: QUOTE RESTRICTIVE BUSINESS PRACTICES 
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ADVERSELY AFFECTING TRADE, PARTICULARLY THAT OF DEVELOPING 
COUNTRIES, SHOULD BE ELIMINATED. EFFORTS SHOULD BE 
INTENSIFIED AT THE NATIONAL AND INTERNATIONAL 
LEVELS IN ORDER TO EVOLVE EQUITABLE PRINCIPLES FOR 
CONSULTATIONS WITH THE OBJECTIVE OF NEGOTIATING A CODE 
OF CONDUCT. END QUOTE US NOTED WE MAY WISH TO REPLACE 
QUOTE CODE END QUOTE WITH QUOTE STANDARDS END QUOTE. 

8. THE G-77 INTRODUCED A NEW TEXT ON THE MTN (REPLACES 
IC5): QUOTE IN THE MTN, WITH THE FULL PARTICIPATION 

OF DEVELOPING COUNTRIES, PRIORITY SHOULD BE GIVEN UNDER 
SPECIAL PROCEDURES FOR NEGOTIATIONS BETWEEN DEVELOPED 
AND DEVELOPING COUNTRIES TO THE REDUCTION AND 
ELIMINATION OF BARRIERS TO THE EXPORTS OF DEVELOPING 
COUNTRIES ON A PREFERENTIAL AND NONRECIPROCAL BASIS, 

AND TO THE MAINTENANCE AND IMPROVEMENT OF THE GSP SO 
AS TO ENSURE NET ADDITIONAL BENEFITS FOR THE INTERNA- 
TIONAL TRADE OF DEVELOPING COUNTRIES. AMONG THE OTHER 
ISSUES TO WHICH PRIORITY SHOULD BE GIVEN IN THE MTN 
ARE THE EARLY IMPLEMENTATION OF CONCESSIONS 
ON TROPICAL PRODUCTS AND THE ELIMINATION OF TARIFF 
ESCALATION IN FAVOR OF DEVELOPING COUNTRIES. ALL CON- 
CESSIONS IN FAVOR OF DEVELOPING COUNTRIES SHOULD BE 
GIVEN ADVANCED IMPLEMENTATION AND NOT AWAIT THE CONCLU- 
SION OF THE MTN END QUOTE. G-77 NOTED TARIFF ESCALATION 
PASSAGE DERIVED FROM US TEXT. 

9. COMMENT: FOLLOWING PRESENTATION OF FOREGOING TEXT, 

US REP GAVE QUOTE PRELIMINARY END QUOTE REACTION 
EMPHASIZING US INTEREST IN HAVING POSITIVE STATEMENT 

RE LDC'S AND THE MTN BUT POINTING OUT THAT QUOTE MAXIMALIST 
END QUOTE AND UNREALISTIC G-77 POSITION COULD ONLY 
CAUSE TROUBLE WITHOUT RESULTS. THIS GAVE OPENING TO 
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EC REP (HIJZEN ) TO DELIVER SMALL LECTURE TO G77 REPS 
ON NOT GOING TOO FAR, AFTER WHICH HE INTRODUCED BLAND 
ALTERNATIVE TEXT QUOTED BELOW. END COMMENT. 

10. QUOTE THE IMPORTANCE AND VALUE OF THE MTN, ESPECIALLY 
FROM THE POINT OF VIEW OF THE INTERESTS OF THE DEVELOPING 
COUNTRIES, ARE STRESSED AND THEIR OBJECTIVES AS LAIND 
DOWN IN THE TOKYO DECLARATION ARE REAFFIRMED. IN THIS 
CONNECTION PRIORITY SHOULD BE GIVEN THROUGH SPECIAL 
PROCEDURES FOR NEGOTIATIONS BETWEEN DEVELOPED 

AND DEVELOPING COUNTRIES TO THE REDUCTION OR ELIMINA- 
TION OF BARRIERS OF ALL KINDS TO THE EXPORTS OF DEVEL- 
90ING COUNTRIES. IN THE AREAS OF THE NEGOTIATIONS 
WHERE IT IS FEASIBLE AND APPROPRIATE THE NEGOTIA- 
TIONS SHOULD AIM AT PROVIDING DIFFERENTIATED AND MORE 
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FAVORABLE TREATMENT TO THE DEVELOPING COUNTRIES SO AS 
TO ENSURE ADDITIONAL BENEFITS TO THEIR TRADE, IN ORDER 
TO ACHIEVE A SUBSTANTIAL INCREASE IN THEIR FOREIGH 
EXCHANGE EARNINGS, DIVERSIFICATION OF THEIR EXPORTS AND 
THE ACCELERATION OF GROWTH OF THEIR TRADE. END QUOTE. 

1 1 . THE G-77 NOTED THAT THE EC PROPOSAL WAS BASICALLY 

THE TOKYO DECLARATION, AND IN THEIR OPINION OFFERED 

NOTHING NEW. EC SPOKESMAN ADMITTED THIS, NOTING THAT ANYTHING MUCH 

BEYOND CAREFULLY DRAFTED TOKYO TEXT WOULD NOT BE POSSIBLE 

IN REMAINING TWO DAYS. SWEDEN, CANADA AND AUSTRALIA 

IDENTIFIED WITH EC POSITION, THE US HAVING ALREADY MADE 

Cl EAR THAT G-77 TEXT WENT 

MUCH TOO FAR. 

MOYNIHAN 
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